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CORN MARKETING QUOTAS 


Whet are corn marketing quotas? 


Corn marketing quotas are the maximum amounts of corn which producers 
may market without penalty in years when supplies ar deta te $8 and 
farmers <ote two-to-one in favor of such restrictions They provid 

a method of keving farmers who have overplanbed their corn allotments 
hold their excess production of f the market pen ie is needed. Other= 
wise farmers would market their excess su jes and lower th 
walue of cern not only for themssives, a aiso for other farmers whe 
kad not evorplanted their corn allotments. 
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Whon do corn marketing qotaa go into effect? 


Oniy in years when the supply of corn is sore than 10 percent abore 
normaie In those years a referendvm will be hold end quotas will be 
effective only if two-thirds of the farmers who vote in the referendum 
vote in favor of using quotace 


Docs ab appear that corn marketing quotas will be proclaimed in 1941% 


It appeare highly prebable, althouch the final determination will 
depend on the size of the 1941 crop and on the size of the corn carry- 
aver on October 1, 1941. It is dofinitely known Ptr the carry-over 
of old corn in the fell ice 1941 will be above normale Because of the 
European War and the neod fcr a Sacd supply adequate te sees any 
emergency, the 1941 corn allotment is larger then 1% 1 se 


bes Accordingly, en acreage in excess of the spicb pants er an above 
normal yield is almost cortain to: me aia the preclamation of marketing 
Guotas necessary. 
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What would be the effect of an unfavorable vote on marketing quotas 


Thera would bo no limit on the amount of corn any farmor could market. 
But there would bo no corn leans to Le Oe eooperators or non= 
eooperatorse ieans are prohibited by the Agriculx sural Aé@juatrent 
Act in a year when quotes are prociaimed and yoted dorno 
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Reese crowing corm in the commercial coxn-preducing aroa excapt 


oe who arc exempted because of ered d prcdiustion. 


How will marketing quotas on corn affect tine Individual farmer? 


Marketing quotas have NO DIRECT RPFECT ON THE FARMER WHO HAS PLANTED 
WIlhIN HIS CORH ACREAGE ALLIOTHP NT. Ho is not subject to penalty for 


“any corn fed or sold. 


~ ede who exceed thoir allotments will have to etore on their farms 
under their control part of their ereps until quotas are suspended oa 
The only exceptions are farmers who produce very little excess corm 
end those who get exceptionally lu yields. A farmor who is within 
his allotment will -be eligibie for a lean at the full corn lean retee 
A preducer who exgeeds his allotment will ve able te get a lean only 
2% GO porcent of the full rate and only on tho amount of corn he is 
to store. If hs preferred to use or to sell his corn instead cf store 
ine it, he would be subject to a penalty of 15 cents per bushel on 
marke tings: in oxeesse of his quotas 


ig corn which is fed to livestock regarded es market 2a? 
Ysa, since tho livestock to which it is fed ia being fed for market. 
Bighty-five percent of ell the corn produced in ee: United States is 


marceted in the form of livestock. 


‘ow will it bo determined whether or not a farmer has marketed mere 


then his quota? 


Compliance with marketing quotas will be determined by measuring the 
amount of corn a farmer has etersd. If he has stored Lese than his 
evcrage amount, he will be presumed to have exceeded the marketings 
permitted hime Jf ho has his full storage omount in storage, he will 
bo pracumod to it.ve kept within the marketings permitted him. Then, 
he would mot be subject to penalty for any other corn fed or sold; 


Wiil marketing quotas protect farmers against price collapse? 


Yese After the supply of corn reaches tha marketing quota aearee the 
quotas, ecupied with corn loans, nelp hold tho surplus off the marxcet 
and prevent it from depressing carn prices. 


Will a farmer bo free to buy corn fron other farmers? 


fuyone will be froe to buy as much corn as he wishes from anyone who 
Wild seli it. The warketing quota merely eets an amount for each 
commercial corn producer to stera. He can even sell ail or mart of 
Wis storaze emount if he wishes to pay the penalty. 
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pie corn if he received a poor yield? 


Prov Jee his ecrease 1s so large that his total production 
@bove the norml production of hie corn allotments Tho Farm Program 
Giides an Ever Normal Granary for the rmetien, tha COUREY » and the 


dant farmer. if the production of corn in a county ia considerably 
below normal, the corn stored under marketing quotas will be released for 


mimet and for livesteck feed. This is also truo for the individual 


Parner o 


Will warketing quotas apply to the ontire country? 


Ne. They will apply only to the commercial cern arene 
ks iv 


Why should farmera outside the commercial corn erca be permitted to soil 
ail thelr corn? 


Farm incomes wouleé not be improved if farmere outside the commercial 
areca Were subject te corn marketing quotes. Yery little of the cern 
producad outside the commercial corn area competes in any direct way 
with corn produced inaide the commercial area. Most of it is fed to 
iivesteck for local use or is consumed on the farme The administration 
of corn mariceting quotas outside the commercial area would be both exe 
poneive and impractical. 


Would marketing quotas apply to all parts of the commercial corn area 
regardless of the fast that production during the current year moy herve 
been low in some sreas? . 


af production of corn in a county er area is far below noxmal and its 
reserve of stored corn is iow, the Secretary of Agriculture may exempt 
the county or arca from marketing quotas. 


Wild a farmer whe raises only a small amount of cern be asked te store 
pars of his production? 


Any farmer whose storage amount is figured at less than 100 bushels 


wall not te asked to store any corn. Any farmer whose normal produotion 


on hie olantad ecreage of corn is less than $00 bushels will not be 
Bubjecs to marketing quotease Under these provisions, farmers vho raise 


‘oniy small emounts of corn will not have storage amounta and will not 


be Bubjécet to the marketing quota penalty. 


How often can farmers expect to have marketing quotas on corn? 


ASA acreage allotments every year should, under ordinary conditions, 
‘keep corn production balanced end thereby prevent quotas. Marketing 
~ quotas on eorn will be nocossary only if yields are oxceptionslly 

high cr if a Jarge percentage of farmers plant coneiderably more 
corn than thoir Scr¢age allotments provide. 
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low Wet wahe etorace amount for an individual farm bo established 


THS sucrege emount for any individual farm would be based upon the 
corn acreage allotment for the farm and would be tho smallest one 
of the following amounts: 


(1) Tho normal production of the acreage in 
excess of the corn allotment; 


(2) The amount by which the actual production 
of corn on the farm exceeds the normal 
production of the corn allotment; or 


(3) The amount of corm gronn on the fam and 
not used for silages 


Qo Sarmor A has «& corn allotment of 40 acres and a normal yield of 30 
bushels per acree Ho planted 60 acres to corn and obtained a yield 
of 40 bushels to the acre. Ino marceting quota year, how much 
corn will he be able to market without penalty? 


fh. Sines A's actual yield is above normal, his stcrazo amount will be 
based on his normal yield. In other words hia storame amount will 
be his normal yield, 20 bushels, times 20 acres, which is the acreage 
in excess of his allotment of 40 acrea. He will, therefore, be asked 
to stere 600 bushels and may feed or gol] without penalty the remain« 
ing 1,900 bushels he producede 
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Farmer B has.a corn allotment of 40 acres and a normal yield of #0 
bushels per acro. Ke planted 60 sores to corn and had a yield of 28 
bushels to the acree Hew mich corn may he market without penalty in a 
marketing quote year? 


Ae Since B’s actual yield is below his normal yield, his storare amount 
will be based on his actual yield. Hie 60 acres times his actual yield 
of 28 bushels fives an actual production of 1,680 bushels. The normal 
production of his allotment is 40 tires $0 or 1,200 bushels. His 
slovace anouns is 1,680 minus 1,200, or 480 bushels, 


Qo Parmer C has a corn allotment of 40 acres and a normal yield of 30 
wushels per acre. Hoe planted GO acrea to corn, but his yield is only 
21 bushels per acre. How much corn may he market without penalty whon 
marketing quotas are in effect 


Ae C's normal preduction on his acreage allotment is 40 timea SO, or 1,200 
bushels. His actual production is 60 times 21, or 1,260 bushels. The 
difference between these figures ie 60 bushels. Since his storage 
amounts fiszures to lees than 100 bushels, he will not have a storage 
amount end will be free to mrkct his entire production of 1,260 bushels 
without penalty o 
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Farmer D has a corn allotment of 40 aercs and a normal yield of 80 

bushels to the acro. Re plants GO acrea of corm, but uses 60 acres 
of i¢ for silage, harvesting 25 bushels an acre from the romaining 

10 aerese Hew much corn may he market without ponalty when markcte 
ing quotas are in effoct? 


D's storage amount will be 10 times 25, or 250 bushels, which is tho 
actual amount of corn he produced on the acreage not used for silage. 
Provided he storss this amounts, he may feed all his silage from the 
remaining 50 acres without penalty. 


To whet crops have marketing quotas beon applied? 


fo totesco and cotton. Freducers of flue-curod, Burley and éaric 
tobacco voted marketing quotas on their 1958 eropse For the 1939 
crops, Quotas wore again proclaimed on all three typea of tobacco, 

bub did not go inte effect, since less than twe-thirds of the producers 
approved thome Quotas wero voted for the 1940 crops of flue-curodg and 
Burley tobaccoe In the summer and fall of 1940, producers of all three 
tvpss of tobaceo voted quotas, this time for the three years, 1941, 
1942, and 1943. After. the Agricultural Adjustment Act of 1983 was 
ruled out, the combination of a huge acreage and a favorable growing 
S€ag0n in 1927 sent the nation’s cotton supply to the second hizhest 
point in historye Cotton preducers cut marketing cuotas into effect 

in 1978, 1939, end 1940, and havo again voted quotas on their 1942 
Cropoe 


What has been the effect of marketing quotas on prices of commodities 
for which they became effective? 


Wath tobsoco marketings adjusted in 1928, season prices of all three 
varieties were favorable to growers. In 1939, following the unfavorable 
vote on tobacco merxeting quotas, production of all three types reachoa 
record or near-record Levole, and prices were considerably below those 
of a year earlier. Assured of merketing quotas for the next three Years, 
tobaceo producers have evccacded in stabilizing their acreage, although 
the market is still depressed to somo extent by the high 1939 production 
and the loss of export markets as a result of the war, With cotton 
marketing cuotas in effect, cotton srowers reduced their crop from 19 
miliion bales in 1937 to about 12 million bales each in 1988, 1929, and 
1940. Until the outbreak of war, the cotton carry-over had been reduccd 
each year under marketing auotas. Althouch the surplus remaining from 
1927 still acts to depress the market, adjusted production and the 
cotton loan are holdins the price st between 8 and 9 cents a pound 5 


